Wisconsin Dairy Goat Financial Project
Beginning January 1, 2008 a group of agricultural professionals will be gathering financial data from at least 15 dairy goat operations in Wisconsin.  The data will be analyzed and a farm profitability report will be returned to each of the cooperating producers.  More importantly, the data will be compiled into a report that will offer profitability benchmarks against which producers will be able to compare their farms.  While this information will be valuable to existing producers, it will also help potential start-up operators decide whether or not to enter the business.  

What information will a cooperating producer need to provide?

Tax records and balance sheets for two years of production are the main pieces of information we will be collecting.  We will need a balance sheet from the beginning of the calendar year and a balance sheet from the end of the year.  We will only be looking at the asset side of the balance sheet; producers will not be asked to share details of loan balances, etc.  We want to make sure that we are able to identify assets used in the dairy goat enterprise and that we capture any changes in feed inventories from one year to the next.  
In addition to the financial data, we will also be gathering some basic information about the size of herds and production practices being used on the farm.

What will the cooperating producer receive in return?

Each producer will receive a detailed profitability analysis report for their operation and a summary report of the composite data gathered in the study.  Also, cooperators will receive an honorarium of $300 for the first year’s worth of data and $200 for the second year’s data to reimburse them for the time spent helping assemble their data.

Who are these “professionals” that will be gathering the data?

They are primarily Farm Business Management Instructors from the WI Technical College System and UW-Extension Agriculture Agents.  Also assisting with data collection will be staff from the Wisconsin Farm Center at the WI Department of Agriculture, Trade and Consumer Protection and at least one dairy goat producer.  These folks will be using the Goat TRANS financial analysis software package developed by Larry Tranel, Dairy Specialist at Iowa State University Extension.  Larry will be leading the data analysis and benchmarking portions of the project.
Who is paying for this project?

The project is being funded by a Wisconsin Dairy Initiative Local Dairy Development Pilot grant, administered through the Wisconsin Department of Agriculture, Trade and Consumer Protection.

